
BA101 Introduction to Business

International Business Module 

International Monetary 
System &

Currency Exchange



Learning Objectives

É Understand the nature of the international monetary 
system

É Explain how money can be made and lost in the foreign 
exchange (FX) markets

É Understand foreign exchange quotations, including cross 
rates

É Describe currency exchange controls



International Monetary System

É The international monetary system consists of 
institutions, agreements, rules, and processes 
that allow for the payments, currency 
exchange, and movements of capital required 
by international transactions. 1

É Two institutions that were developed in 1944 
to help manage this system are the 
International Monetary Fund (IMF) & the 
World Bank .

É www.imf.org & http://www.worldbank.org/


